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Part  IV 

Council  on  Wage 
and  Price  Stability 


Noninflationary  Pay  and  Price  Behavior, 
Adoption  of  Form  PM-1  and  Correction 
of  Technicai  Errors 
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COUNCIL  ON  WAGE  AND  PRICE 
STABILITY 

6  CFR  Parts  705  and  706 

Noninflationary  Pay  and  Price 
Behavior;  Adoption  of  Form  PM-1  and 
Correction  of  Technical  Errors 

agency:  Council  on  Wage  and  Price 
Stability. 

action:  Adoption  of  reporting  form  and 
correction  of  technical  errors. 

summary:  The  Council  is  adopting  a 
quarterly  reporting  form,  designated  as 
Form  PM-l,  and  is  also  correcting 
certain  minor  technical  errors  in  its 
rules. 

EFFECTIVE  DATE:  May  2. 1979. 

FOR  FURTHER  INFORMATION  CONTACT. 

Albert  Ross,  OfTice  of  Price  Monitoring, 
Council  on  Wage  and  Price  Stability,  600 
17th  St.,  NW..  Washington,  D.C.  20506 
(202/456-7725). 

SUPPLEMENTARY  INFORMATION:  On 

March  29, 1979,  the  Council  intens  Tied 
its  monitoring  of  compliance  «rith  the 
voluntary  price  standards  by 
announcing  that  certain  firms  would  be 
asked  to  provide  base-period  data,  as 
well  as  quarterly  data  concerning  price 
actions  during  the  program  year.  In 
adopting  procedural  rules  to  implement 
the  monitoring  program,  the  Coimcil 
announced  that  it  would  issue  a 
quarterly  reporting  form.  Form  PM-l, 
and  provided  in  6  CFR  706.27  that 
certain  companies  would  be  requested 
to  furnish  data  in  accordance  with  this 
form  (44  FR  23776,  April  20, 1979).This 
notice  contains  Form  PM-l.  and 
instructions  for  completing  it  While  the 
April  20  notice  indicated  that  the  initial 
filing  date  would  be  May  7, 1979,  this 
data  has  now  been  moved  forward  to 
May  18. 1979. 

The  data  collected  by  Form  PM-l  will 
be  used  by  the  Council  to  determine  the 
extent  to  which  firms  have  complied 
with  the  voluntary  standards  on  price 
deceleration,  gross  margins,  and  the 
profit  margin  limitation.  While  the 
submission  of  data  is  voluntary,  the 
Council  views  the  access  to  timely, 
uniformly  defined  data  as  essential  to 
the  effective  monitoring  of  compliance 
with  the  standards.  The  data  will  be 
treated  as  confidential  in  accordance 
with  Section  4(f)  of  the  Council  on  Wage 
and  Price  Stability  Act,  12  U.S.C.  1904, 
note,  and  6  CFR  Parts  702  and  704, 44  FR 
5339  (January  25. 1979). 

As  provided  in  §  706.27,  any  company 
that  had,  or  is  part  of  a  parent  company 
that  had,  consolidated  net  sales  or 
revenues  of  $250  million  or  more  in  its 


last  complete  fiscal  year  prior  to 
October  2, 1978,  and  any  other  company 
designated  by  the  Council,  is  requested 
to  file  the  form  and  the  appropriate 
accompanying  schedules.  However, 
financial  institutions  covered  by  Section 
705C-9,  insurance  companies  covered 
by  Sections  705C-5  and  705C-6,  and 
electric  and  gas  utilities  covered  by 
Section  705C-8  are  not  requested  to 
submit  this  information. 

Data  should  be  filed  on  a  separate 
form  for  each  company  as  specified  in 
the  plan  for  company  organization 
previously  submitted  to  the  Council.  If  a 
plan  of  company  organization  is  not  on  * 
file  with  the  Council,  a  plan  of  company 
organization  should  accompany 
submission  of  the  form. 

The  Council  has  determined  that  the 
data  requested  by  Form  PM-l  will  be 
readily  available  to  any  company,  and 
diat  it  can  be  assembled  without  undue 
effort  or  expense  provided  that  the 
company  has  instituted  a  program  for 
compliance  with  the  voluntary 
standards.  Moreover,  in  accordance 
with  S  706.2Q,  if  a  company  has 
furnished  the  Council  with  any  of  the 
data  requested  by  Form  PM-l,  it  need 
not  furnish  it  dgain,  although  it  should 
identify  for  the  Council  the  document 
(including  page  references)  containing 
sucti  data  and  the  date  on  which  it  was 
submitted. 

This  form  was  submitted  to  the  Ofiice 
of  Management  and  Budget  in 
accordance  with  the  Federal  Reports 
Act,  and  was  approved  under  No.  116- 
R0357, 

(Cknindi  on  Wage  and  Price  Stability  Act 
Pub.  L  93-387,  as  amended  (12  U.S.C.  1904, 
note);  E.0. 12092.) 

In  consideration  of  the  foregoing,  the 
Council  is  adopting  Form  I^-l,  and 
amending  Chapter  VU,  Title  6  of  the 
Code  of  Federal  Regulations  in  the 
appendix  to  Part  705  and  in  Part  706  to 
read  as  follows. 

Issued  in  Washington,  D.C.,  April  27, 1979. 

Batry  Boawottk. 

Director.  Council  on  Wage  and  Price  Stability. 

1.  Section  705C-6  in  the  appendix  to 
Part  705  is  amended  by  deleting  the 
comma  (,)  after  the  word  *Tf '  and  the 
phrase  “in  accordance  with  paragraph 
(a)“  from  paragraph  (b)(1). 

2.  Section  706.61  is  amended  in  the  . 
first  sentence  by  inserting  the  term 

“§  706.60"  after  the  word  “Section." 

3.  Form  PM-l  and  accompanying 
instructions  are  adopted  to  read  as 
follows: 

WUJNQ  CODE  ai7S-«t-M 
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25801 


- 

REPORT  FORt 

Form  PM-1 

PROGRAM  YEAR  REPORT  ON  PRICES, 

CWPS  USE  ONLY 

r~!  6  Months  (2nd  Qtr.) 

Company  Not 

CWPS 

SALES  AND  PROFITS 

Winder  Building 

r~|  9  Months  (3rd  Qtr.) 

Primary  SICt 

600  17th  Street,  K.W. 

FOR  QUARTER  ENDING 

• 

Washington,  D.  C.  20S.06 

r~1  12  Months  (4th  Qtr.) 

.  19 

0MB  NOi  116-R0357 

Part  I  -  Identlfyinq  Data 


1.  Reporting  Status 

a.  Consolidated  Parent 

✓ 

b.  Disaggregated  Company 

e.  Unconsolidated  Company  • 

2.  Parent  Company  Data 

3.  Data  on  Company  Covered  by  this  filing  (Compliance 
Unit)  (Complete  only  if  different  from  item  2) 

(a.  Name  of  Company) 

(a.  Name  of  reporting  company) 

(b.  Address  (Number  and  Street)) 

:  (b.  Address  (Number  and  Street)) 

(City  or  Town,  State  and  ZIP  code) 

* _ i 

(City  or  Town,  State  and  ZIP  code, 

1 

1 _ 

c.  Ending  dat<  of  most 
recent  fiscal  year 
prior  to  10/2/78 
(mo. ,  day,  yr. ) 

de  Identification 
Number 

c.  Ending  date  of  most 
recent  fiscal  year 
prior  to  10/2/78 
(mo. ,  day,  yr. ) 

d.  IdentificatioA 

Number 

e.  Revenues  ($000) 

$ 

e.  Revenues  ($000) 

$ 

4.  a.  Program  Year  of  Reporting  Company 

(mo. ,  day,  yr . ) 

Prom  To 

4.  b.  Date  of  this  Report 

(mo.,  day,  yr.) 

.19 

Part  II  -  Report  "Schedule”  Attachaiente 


A.  □  Report  of  Price  Data 

B.  Report  of  Retail 

C.  Report  of  Food  Manu- 

(by  product  line) 

and  Wholesale  Trade 

facturers  and  Processors 

(percentage  gross 

(gross  margins) 

• 

margin) 

' 

D.  1  1  Report  of  Petroleum 

Refiners  (gross  margins) 

E.  1  1  Report  of  profit  Margin 

Data 

Part  III  -  Certification 


To  the  best  of  ay  knowledge  and  belief,  the  data  submitted  herewith  are  factually  correct,  complete  and 
prepared  in  accordance  with  the  applicable  instructions.  It  is  requested  that  the  information  submitted 
herewith  be  considered  as  confidential  within  the  meaning  of  Section  4(f)  of  the  Council  on  Wage  and 
Price  Stability  Act,  12  U.S.C.  1904,  Note,  and  6  CFR  Parts  702  and  704.  44  FW  5339  (January  25.  1979), 
Chief  Executive  Officerof  parent  firm  or  other  authorised  executive  officer  (please  type) 

Name  of 

Company!  - 

Telephone  number  (include  area  code) 


Name  and 
title. 


Sign  here  . 

(Date) 

Por7ard  this  form  and  all  supporting  documents  toi  Office ‘ol^TzTce  Monitoring,  Council  on  Wage  and  Price 
Stability,  Winder  Building,  600  17th  Street,  N.W.,  Washington,  D.  C.  20506.  Indicate  "Submission  of 
Form  PM-1"  in  the  lower  left  hand  corner  of  the  envelope.  _ 
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Schedule  A 

CWPS  USE  ONLY 

Fora  PM-1 

C0M(>ANY  )4UMBtf(t 

COUNCIL  OH  WAGE  AND  PRICE  STABILITY 

REPORT  OP 

PARENT 

PRICE  DATA  BY  PRODUCT  LINE 

REPOkYING  COMPANY 

PROGRAM  YEAR  REPORT  POR  QUARTER  END  INC t 

_ » 

0MB  HOt  116-R0357 

1.  Naae  of  Reporting  Coapany  (Aa  shown  on  Part  I,  Block  2  or  3  Fora, PM-1) 


2.  Base-Period  Rate  of  Price  Change  (BPRC) 


- IT 

Rase  period  (month,  day,  year) 

b. 

Was  the  suggested  CWPS  formula  utilized? 

Quarter  ending 

,  19 

(1)  □  Yes  (2)  □ 

No  (If  "Ho''  explain 
methodology) 

1 

• 

C  e 

Were  sampling  techniques  utilized? 

1 

d. 

Were  average  realized 

prices  used? 

(1)  □  Yes  (2)  □  No 

j 

<1)  □  (2)  □  NO 

(If  ‘‘No”  explain) 

3i.  Calculation  of  base-period  and  reporting  period  prograa-yea.r  rates  of  price  change 


Product  Line 
(a) 


CWPS  Use 
Only 
(b) 


Base  Period 


Covered  Net  Sales  I  Rate  of 


Base  Quarter 


Covered  Net  Sales 


or  Revenues  ($000)  I  Price  Change  I  or  Revenues  ($000) 


uarter 


Rate  of 
Price  Change 
(f) 


3ii.  Total  -  Covered  Net  Sales 
or  Revenues 


3iii.  Sales-Weighted  Average  Rates  of  Price 
Change 


(1)  Lessi  Deceleration  Percentage 


(2)  Snb  Total 


(3)  Least  Pay  Deceleration  Passthrough 


3iv.  Allowable  Prograa-Year  Rate  of  Price  Change 
(see  instructions) 


Allowable  Prograa-Year  Rate  of  Price  Change  Thru  Reporting  Quarter 


5 


Supporting  Docuaentatioa  Paget  A-_ 


Thru  A- 
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PARENT 

REPORTING  COMPANY 


COUMCIL  OM  WAGE  AMO  PRICE  STABILITY 

_ CWPS  OSE  ONLY 

REPORT  OP  COMPANY  NUMBER 

RETAIL  AND  WHOLESALE  TRADE  PARENT 

PERCENTAGE  GROSS  KARGINS  REPORTING  COMPANY 

PROGRAM  YEAR  REPORT  FOR  QUARTER  ENDING > 

_  ,  19 


0MB  NO  I  116-R0357 


1.  a.'  Nam#  of  Raporting  Company  (aa  shown  on  Part  2,  2.  a.  Kama  of  EaportinK  Unit  (if  different 

•lock  2  or  ]  Form  PM-1)  from  la) 


Addrass  <8traat.  City,  State  and  EXP  coda) 


b.  Addrass  IStraat,  City,  Stata ,  and  SIP  coda) 


c.  Program  Year  of  Reporting  Company  or 
Entity  (Month,  Day,  Year) 


3.  a.  Method  selected  for  compliance  in  Program  Year  I  3.  b.  Inventory  Methods 


(1)  (~~l  Base-year  percentage  gross  margin 

(2)  □  Gross-margin  trend 


Base-year  percentage  gross  margin  method  ($000) 


in  0  LIFO  •  <3)  (0  Other  (If  "Other* 

provide  supporting 
(2)  □  FIFO  methodology) 


1.  Allowables 

(1)  Net  sales  (adjusted  for  discounts,  returns,  coupons,  etc.)  $ 

(2)  Beginning  inventory  $ 

(3)  Pluss  Cost  of  goods  purchased  » 

(4)  Sub  Total  <; 

(5)  Lesss  Ending  inventory  - 

(6)  Cost  of  goods  sold  ~ 

(7)  Gross  margin  on  sales  s 

j8)  Allowable  percentage  gross  margin  on  sales  ((line  7  a  Line  1)  s  100) 


S.  Gross-margin-treed  method 


Allowable 


(1)  Percentage  gross  margin 


Base  Year 
(a) 


Tear  Ended  Two 
Years  Prior 
(b) 


(2)  Gross-margln-trend  on  sales 


(3)  Allowable  gross-margin  trend  (item  4i(8))  x  (1  'f  item  5i(2)) 


Program-year  compliance  test 


(1) 

Actual 

Net  Sales 

($000) 

(2) 

Actual 

Percentage 

Gross  Kargin 

(3)  Allowable  Percentage  Gross 
Margin 


2nd  Quarter 

3rd  Quarter 

(b) 

(c) 

4th  Quarter 
(d) 


Supporting  Documentation  Pagei 


Thro  B- 
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Schedulf  C 

COUNCIL  ON  WAGE  AND  PRICE  STABILITY 

CWPS  USE  ONLY 

Form  PM-1 

REPORT  OP 

COJlTAirY  KUJSESI  . 

REK;.f.  j  COMPANY 

• 

#  19 

OMB  NO:  116-R0357 

1.  a.  Nam  ol  Reporting  Company  (as  shown  on  Part  I,  Block 

2  or  3  Form  PM-1) 

2.  a.  Name  of  Reporting  Unit  (If  different  from 
la) 

b.  Address  (Street 

,  City,  state,  and  ZIP  code) 

b.  Address  (Street, 

City,  State,  and  ZIP  code) 

3.  Method  selected  for  cos^liance  in  the  program  year 

a.  Q  Base-quarter  gross  margin  b.  □  Alternative  gross  margin 


4.  Base -period  and  program-year  gross  margin  ($000) 


a.  Base-quarter  gross  mafgin 

(1)  Net  tales  (adjusted  for  discounts,  returns,  coupons,  etc.)  $, 

(2)  Less:  Food  ingredients  used  in  manufacturing 

(3)  Base  -quarter  gross  margin  $_ 


(4)  Alternative  gross  margin  (base  quarter  sales  (line 
4a(l))  X  (average  percentage  gross  margin  for  the 
base  year) 

b.  Allowable  program  year  gross  margin 

(1)  Bas.e-perlod  gross  margin  (base  quarter  margin  (line 


4a<3)i  or  alternative  gross  margin  (line  4a(4)  $ 

above)  ~ 

(2)  Plus:  Allowable  gross  margin  growth  (line  4b  (1)  x  0«065) 

(3)  Sub  Total  $_ 

(4)  Plus:  Physical  volume  increase  %  x  (line  4b  (3))  ♦_ 

(5)  Allowable  pregram-year  gross  swrgin 


(4)  Plus:  Physical  volume  increase  %  x  (line  4b  (3))  ♦_ 

(5)  Allowable  pregram-year  gross  swrgin  £ 


S.  Program  year  compliance  test  ($000) 

2nd  Quarter  I 

(b)  1 

1  3rd  Quarter 

!  (e) 

4th  Quarter 
(d) 

(1)  Actual  Gross  Margin 

$ 

$ 

$ 

$ 

(2)  Allowable  Gross  Margin 

$ 

u 

s  1 

$ 

6.  Supporting  documentation:  Page  C;; _  Thru  C^, 
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COUNCIL  ON  WAGL  AND  PRICK  STABILITY 

CWPS  USE  ONLY 

RKPORT  Of 

COMPANY  NUMBER: 

PETROLEUM  REFIMEKS  ■ 

PARkNf - 

GROSS  NARCIMS 

REPORTING  COMPANY 

PROGRAM  YEAR  REPORT  FOR  QUARTER  EMOIMC: 

_ l_ii _ 

OMB  NO:  116-R0357 


Naae  of  Reporting  Company  (as  shown  on  Part  2.  a.  Marne  of  Reporting  Unit  (if  different  from 
I,  Block  2  or  3  Form  PN-1)  la) 


Address  (Street,  City,  State  and  ZIP  Code) 


3.  a.  Were  the  required  adjustments  made  for 
changes  in  input  nix? 


I 


.  Address  (Street,  City,  State,  and  ZIP  Code) 


(1)  □  Yes 

(2)  "No"  explain) 


1.  b.  Were  adjustments  made  for  changes  in 
product  sales  mix? 

(1)  133  "Yes"  explain) 

(2)  r~l  No 


Base-quarter  and  program-year  gross  margins  ($000) 


a.  Base  quaj'ter  gross  margin 

(1)  Saleii  (adjusted  for  discounts,  returns,  coupons,  etc.) 

(21  Less.  Cost  of  petroleum  ingredients,  which  are  petroleum, 
petroleum  products,  natural  gas,  iTatural  gas  liquids  and 
natural  gas  liquid  products. 

(3)  Gross  margin  in  base  quarter 

ti .  Allowable  program-year  gross  margin 

(1)  Gross  margin  in  base  quarter  (from  item  4a(3)) 

(2)  Plus:  Allowable  gross-margin  growth  (item  4a(lt  *  1.065)1 

(3)  Sub  Total 

(4)  Plus:  Physical  volume  increase  _ %  x  (item  4b(2)) 

(5)  Allowable  program-year  gross  margin 


Program-year  compliance 
test  ($000) 


1st  (Quarter  I  2nd  Quarter 

(a)  I  (b) 


3rd  Quarter 
(c) 


4th  Quarter 
(d) 


1 .  Actual  Cross  Margin 
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Schedule  E 

CHPS  ONLY 

Form  P;.-l 

COUNCIL  ON  WAGE  AHu  PRICE  STABILITY  j 

COMPANY  NUMBER 

REPORT  OF 

PARENT 

PROFIT  MARGIN  DATA  j 

REPORTING  COMPANY 

PROGRAM  YEAR  REPORT  FOR  QUARTER  ENDING t 

• _ 1.^9 _ 

0MB  NOi  116-R0357 

1.  a.  Name  of  Rep 
Block  2  or 

orting  Company  (as  shown  on  Part  I, 

3  Form  PM-1) 

1.  b.  Basis  for  Use  of  Profit  Margin  Limitations 

(1)  Q  Exception  to  the  price  deceleration  standard 

granted  by  CMPS. 

(2)  Q  Self-administered  exception  to  the 

price  standard. 

(3)  1  1  Insufficient  product  coverage  (Fart 

705A-5(b)) _ ;; _ 

Profit  Kareln  T)ata 


21.  Profit  and  Net  Sales  or 
Revenue  Data 

LAST  THREE  FISCAL  YEA:.3  COMPLETED  PRIOl  TO  OCTOBER  2,  1978 

CWPS  Use  Only 

(d) 

(a) 

(b) 

(c)' 

J..  Fiscal  Years  Ending 
Dates  (mo.,  day,  yr.) 

2.  Net  Sales  or  Revenues 

$ 

$ 

$ 

3.  Profit 

$ 

$ 

$ 

211.  Profit-Margin  Limitation 


2111.  Program-Year  Profit 

1st  Quarter 

3rd  Quarter 

4th  Quarter 

Margins 

(a) 

(c) _ 

•  (d) 

1.  Actuals 

t 

■■IBI 

% 

1  % 

3.  Allowable  Program-Year  Profit 


31.  Method  of  calculating  ba8e-yc>dr  profit 

(1)  C]  Actual  (2)  03  Adjusted  (Base  Period  Revenues  $_ 


311.  Calculation  (Annual  Only) 

1.  Total  base-year  profit  (BYP) 

2.  Plusj  Allowable  Program-Year  Growth  (line  (1)  x  (.065) 

3.  Sub  Total 

4.  Plus:  Physical  Volume  Increase  _ x  (line  (3)) 

5.  Allowable  Program-Year  Profit 


4. 

Program-Year  Profit  Test 

1st  Quarter 
(a) 

2nd  Quarter 
(b) 

1.  Actuals  j 

$ 

S 

$ 

5.  Supporting  Documentations  Page  e-  Thru  E- 


nujNQ  cooe  sirs-oi-c 
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Inatructioiu  for  Praparatioa  of  Form  PM-1 — 
Program  Year  Report  on  Prices,  Sales,  and 
ProRts 

General  Instructions 

Purpose  of  Form  PM-1. — As  part  of  the 
President's  Anti-Inflation  Program,  the 
Council  on  Wage  and  Price  Stability  (the 
Council)  has  issued  Voluntary  Standards  for 
Noninflationay  Pay  and  Price  Behavior. 

These  standards  appear  at  43  FR  60772 
(December  28. 1078);  44  FR  9562  (February  13. 
1979);  and  44  FR  17910  (March  23. 1979).  The 
standards  are  further  explained  by  the  "Pay 
and  Price  Standards — Implementation  Guide" 
at  44  FR  5339  (January  25. 1979)  and  by  the 
questions  and  answers  appearing  with  these 
publications.  Special  Pnx»dural  Rules  for 
compl3ring  with  the  standards  appear  at  44  FR 
1346  (January  4. 1979);  44  FR  5337  (January  25. 
1979);  44  FR  9585  (February  13. 1979);  44  FR 
17916  (March  23. 1979);  and  44  FR  23777 
(April  20. 1979). 

Form  PM-1  is  used  by  the  Council  as  a 
means  for  collecting  data  from  companies. 
The  data  will  be  used  to  determine  the  extent 
to  which  firms  have  complied  with  the 
voluntary  standards  on  price  deceleration, 
gross  margins,  and  the  profit  margin 
limitation.  While  the  submission  of  data  is 
voluntary,  the  Council  views  the  access  to 
timely,  uniformly  defined  data  as  essential  to 
the  effective  monitoring  of  compliance  with 
the  standards. 

The  Council  on  Wage  and  Price  Stability 
Act  12  U.S.C.  Section  1904.  note,  authorizes 
the  Council  to  collect  data  on  prices,  sales 
and  profits,  such  as  are  requested  on  Form 
PM-1. 

Confidentiality  of  Information. — 
Information  furnished  to  the  Council  pursuant 
to  this  request  will  be  treated  as  confidential 
in  accordance  with  Section  4(f)  of  the  Council 
on  Wage  and  Price  Stability  Act,  12  U.S.C 
1904.  note,  and  6  CFR  Parts  702  and  704.  44 
FR  5339  (January  25, 1979). 

Suggestions  for  Improvement. — ^The 
Council  welcomes  suggestions  for  improving 
these  forms.  In  general,  it  seeks  ways  of 
obtaining  the  information  it  needs  to  exercise 
its  responsibilities  for  monitoring  compliance 
with  the  Voluntary  Standards  for 
Noninflationary  Pay  and  Price  Behavior  with 
the  minimum  reporting  burden  on  reporting 
companies. 

Who  Should  File. — \  company  that  had,  or 
is  part  of  a  parent  company  that  had, 
consolidated  net  sales  or  revenues  of  $250 
million  or  more  in  its  last  complete  fiscal  year 
prior  to  October  2, 1978,  and  any  other 
company  designated  by  the  Council,  is 
requested  to  file  «vith  the  Council  information 
specified  in  "What  to  Pile”,  below.  However, 
financial  institutions  covered  by  Section 
705C-9,  insurance  companies  covered  by 
Sections  705C-5  and  7(M>C-6.  and  electric  and 
gas  utilities  covered  by  Section  705C-8  are 
not  requested  to  submit  this  information. 

Data  should  be  filed  on  a  separate  form  for 
each  company  as  specified  in  the  plan  for 
company  organization  previously  submitted 
to  the  Cmm^.  If  a  plan  of  company  ' 
organization  is  not  on  file  with  the  Council,  a 
plan  of  company  organization  should 
accompany  this  form. 


If  a  parent  company  chooses  to 
disaggregate  a  consolidated  entity  for 
compliance  purposes,  each  separately 
identified  entity  must  fulfill  the  requirements 
for  disaggregation  as  set  forth  in  the 
definition  of  company  in  Subpart  705D  of  the 
Voluntary  Standards  for  Noninflationary  Pay 
and  Price  Behavior  and  in  Section  706.21  of 
the  Special  Procedural  Rules. 

What  to  File. — Each  reporting  company  is 
requested  to  submit  Form  PM-1  and  Schedule 
E.  items  la  and  2i.  In  addition,  each  reporting 
company  is  requested  to  submit  one  (or  more) 
of  Schedules  A  through  E.  corresponding  to 
its  applicable  standard  for  compliance: 

Sc/udyU 

Price  Oaceleratjon  Standard .  A 

Paroanlaga  Margin  Standard  tor  Wholaaila 

md  RataS  Trade .  8 

Maty^  Standard  tor  Food  Manulacturing 

•nd  Ppoo6tilno  InduslrtM . C 

ModtfM  Pric«  Slandtrd  for  Polrofeum  Ro- 

flnort . JL . .  D 

ProfN'MorQlo  UrnNstton  EMCOpfion  . .  E 

Normally,  a  reporting  company  will  submit 
only  one  of  these  additional  schedules. 
However,  if  a  reporting  company  is  applying 
more  than  one  of  the  standards  to  its 
operations,  it  should  submit  all  appropriate 
schedules.  In  addition,  companies  using  the 
profit-margin  limitation  because  of  Section 
705A-6(b)  (Insufficient  Product  Coverage) 
should  submit  Schedule  A  for  lines  of 
business  not  excluded  under  Section  705A-3 
and  Schedule  E. 

Where  to  File. — Form  PM-1  and 
attachments  should  be  addressed  to: 

Office  of  Price  Monitoring.  Council  on  Wage 
and  Price  Stability,  Winder  Building,  600 
17th  Street  NW..  Washington,  D.C.  20506. 

Specific  Instructions 
Part  I — Identifying  Data. 

Item  1:  Check  the  appropriate  box 
indicating  the  reporting  status  selected  by  the 
company  for  measurement  of  compliance. 

Item  2:  A  parent  company  is  a  company 
that  is  not  directly  or  indirectly  controlled  by 
another  company. 

a.  Enter  name  of  parent  company. 

b.  Enter  address  of  executive  office  of 
parent  company. 

c.  Enter  ending  date  of  most  recent  fiscal 
year  of  the  parent  company  completed  prior 
to  October  2, 1978. 

d.  Enter  the  parent  company's  "Data 
Universal  Numbering  System"  (D.U.N.S.)  if 
known.  If  not  known,  or  if  the  compcuiy  does 
not  have  a  number,  leave  this  item  blank. 

e.  Enter  the  total  consolidated  net  sales  or 
revenues  of  the  parent  company  during  its 
most  recent  fiscal  year  completed  prior  to 
October  2, 1978  (item  2(c)).  This  information 
is  used  to  deten^ne  the  company's  reporting 
status. 

Item  3:  Fill  in  this  item  only  if  the  reporting 
company  covered  by  this  filing  is  different 
from  the  parent  company  listed  in  item  2.  The 
criteria  for  determining  such  reporting 
companies  are  given  above  under  "Who 
Should  File." 

a.  Enter  name  of  reporting  company 
covered  by  this  filing. 

b.  Enter  address  of  executive  office  of 
reporting  company. 


&  Enter  the  ending  date  of  the  most  recent 
fiscal  year  of  the  reporting  company 
completed  prior  to  October  2, 1978. 

d.  Enter  ^e  reporting  company's  "Data 
Universal  Numbering  System”  (D.U.N.S.) 
number,  if  known.  If  not  known,  or  if  the 
reporting  company  does  not  have  a  number, 
leave  this  item  blank. 

e.  Enter  the  total  consolidated  net  sales  or 
*  revenues  of  the  reportiAg  company  covered  " 

by  this  filing  during  its  most  recent  fiscal  year 
completed  prior  to  October  2. 1978.  This 
information  is  used  to  determine  the 
company's  reporting  status. 

Item  4a:  Enter  here  the  first  and  last  day  of 
the  company's  program  year.  The  program 
year  is  the  twelve-month  period  immediately 
following  the  company's  base  quarter,  the 
base  quarter  is  the  company's  last  complete 
calendar  or  fiscal  quarter  prior  to  October  2. 
197& 

Item  4b:  Date  that  this  report  is  submitted. 

Part  n — Report  Schedule  Attachments. 

Items  A  thra  E:  Indicate  by  checking  the 
appropriate  boxes  the  schedules  being  filed 
by  the  company.  See  "What  to  File”  under 
General  Instructions. 

Part  VR— Certification. — Self-explanatory. 

Specific  Instructions 

Schedule  A — Report  of  Price  Data  by  Product 
Line. 

Item  1:  Name  of  reporting  company. 

Item  2:  Base-period  rate  of  price  change. 

Item  2a:  The  base  period  is  to  be  measured 
from  the  last  calendar  or  complete  fiscal 
quarter  of  1975  to  the  corresponding  quarter 
of  1977.  Enter  in  the  space  provided  the 
month,  day.  and  year  of  the  ending  month  of 
the  last  quarter  applicable  to  the  company's 
base  period. 

Item  2b:  Check  the  applicable  box  relating 
to  the  method  used  to  compute  the  base- 
period  rate  of  price  change  (BPRC)  shown  in 
item  3iii  below.  This  determination  may  be 
made  by  reference  to  Part  B  of  the  Council's 
"Pay  and  Price  Standards — Implementation 
Guide,”  or  to  Subpart  705D  of  the  Voluntary 
Standards  for  Noninflationary  Pay  and  Price 
Behavior.  If  "No”  is  marked,  explain  on  a 
separate  page  the  method  used  to  compute 
the  base-period  rate  of  price  change. 

Item  2c  Check  the  applicable  box  to 
indicate  if  sampling  techniques  were  used  for 
the  selection  of  products  included  in  the 
base-period  rate  of  price  change  calculations. 

Item  2d:  Prices  used  to  calculate  base- 
period  rates  of  price  change  should  represent 
average  realized  prices  during  the  beginning 
and  ending  quarters  of  the  base  period.  Prices 
may  be  measured  at  the  end  of  the  calendar 
or  fiscal  quarter  provided  that  prices  have 
remained  substantially  unchanged  during  the 
quarter.  List  prices  may  be  used  to  compute 
the  base-period  rate  of  price  change  only  if 
such  list  prices  move  closely  with  the 
transaction  prices  and  are  representative  of 
avaerage  realized  prices  during  the  quarter. 
Check  the  appropriate  box  indicating 
whether  or  not  prices  used  represent  average 
realized  prices  during  the  quarter.  If  "No”  is 
marked,  explain  on  a  separate  page. 

Item  3i:  Calculation  of  base-period  and 
reporting  period  program-year  rates  of  price 
change  by  product  line. 
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Column  (a):  Indicate  name  or  identifying 
description  for  each  major  product  line 
[Standard  IndutUial  Classification  Manual 
[1972]  may  be  used).  Use  additional  sheets  if 
necessary. 

Column  (b):  For  CWPS  use  only. 

Column  (c):  For  each  product  line,  provide 
net  sales  or  revenues  employed  for  revenue 
'  weighting  in  calculating  the  base-period  rate 
of  price  change.  (See  Subpart  705D.) 

Revenues  should  be  shown  as  covered  not 
revenues  after  exclusions  permitted  under 
Section  705A-3  of  the  Voluntary  Standtvrris 
for  Noninflationary  Pay  and  Price  Behav  ior. 

Column  (d):  For  each  product  line,  provide 
the  base-period  rate  of  price  change  as 
illustrated  in  Part  B  "Pay  and  Price 
Standards — Implementation  Guide." 

Column  (e):  For  each  product  line,  provide 
net  sales  or  revenues  for  the  base  quarter 
(last  complete  calendar  or  fiscal  quarter  prior 
to  October  2. 1978)  to  be  employed  as 
revenue  weights  for  calculating  the  program- 
year  rate  of  price  change  (see  3iii,  below,  and 
Subpart  705D).  Revenues  should  be  shown  as 
covered  net  revenues  after  exclusions 
permitted  under  Section  705A-3  of  the 
Voluntary  Standards  for  Noninflationary  Pay 
and  Price  Behavior. 

Column  (f):  For  each  product  line,  provide 
the  actual  rate  of  price  change  for  the 
program  year  to  date.  This  is  computed  as  the 
ratio  of  the  average  realized  price  in  the 
reporting  quarter  to  the  average  realized 
price  in  the  base  quarter.  Illustrative 
calculations  are  shown  in  Part  B  of  the  “Pay 
and  Price  Standards — Implementation 
Guide."  The  calculations  for  this  item  should 
be  performed  in  a  manner  consistent  with 
calculations  performed  for  item  2d. 

Item  3ii:  Provide  total  covered  net  sales  or 
revenues,  respectively,  for  column  (c)  and 
column  (e)  of  item  3i  above. 

Item  3iii:  Using  data  from  item  3i,  column 
(d),  calculate  the  company’s  sales-weighted 
average  base-period  rate  of  price  change. 

This  calculation  is  illustrated  in  the  “Pay  and 
Price  Standards — Implementation  Guide," 
Part  B.  Also,  using  data  from  item  3i,  colunui 
(f).  calculate  the  company's  sales-weighted 
average  rate  of  price  change  for  the  reporting 
quarter.  Enter  the  resulting  figures  in  columns 
(d)  and  (f),  respectively. 

The  rates  of  price  change  should  be 
calculated  as  the  rate  of  ^ange  from  the 
base  quarter  to  the  reporting  quarter  of  the 
program  year.  They  may  be  computed  using 
the  following  formula: 


Paic  of  Prjce  Chan^ 


[(  ‘‘  ■] 


Where 

Fi  (rQ)  »  the  price  of  the  ith  product  in  the 
reporting  quarter. 


Pi  (^)  ^  6ie  price  of  the  ith  product  in  the 
base  quarter, 

S|  B  ith  product  sales  or  revenue  shares  in 
the  base  quarter,  and 
£  B  the  summation  operator,  where  the 
subscript  i  runs  over  all  products  not 
excluded  under  705A-3. 

Item  3iii(l):  For  the  first  program  year  the 
price-deceleration  percentage  is  0.5 
percentage  points. 

Item  3iii(2):  Deduct  the  price-deceleration 
percentage  in  3iU(l)  from  item  3ili,  column 
(d). 

Item  3iii(3):  If  a  company  experiences  pay 
deceleration  that  is  greater  than  0.5 
percentage  points,  full  pass  through  of  the 
additional  pay  deceleration  is  required  for 
compliance  with  the  general  price 
deceleration  standard.  In  sudi  instances,  the 
total  price  deceleration  percentage  is  0.5 
percentage  points  plus  the  multiple  of  the 
company  pay  share  and  the  rate  of  pay 
deceleration  that  is  in  excess  of  0.5 
percentage  points  (see  "Pay  and  Price 
Standards — Implementation  Guide"  for 
further  explanation  of  pay  deceleration 
computations).  Enter  calculated  pay 
deceleration  pass  through  if  applicable. 

Item  3iv:  Enter  the  allowable  program-year 
rate  of  price  change.  This  is  the  sales- 
weight^  average  price  change  (3iii(d))  less 
the  deceleration  percentage  (3iii(l))  and  the 
pay  deceleration  pass  throu^  (3iii(3)).  Under 
the  price  standard  the  maximum  allowable 
program-year  rate  of  price  diange  is  9.5 
percent. 

Item  4:  Section  70SA-4  of  the  Standards 
specifies  that  not  more  than  fifty  percent  of 
the  allowable  program-year  rate  of  price 
change  may  be  implemented  in  the  first  six 
months  (two  quarters)  of  the  program  year 
and  not  more  than  seventy-five  percent  of  the 
allowable  program-year  rate  of  price  change 
may  be  implemented  in  the  first  nine  months 
(three  quarters)  of  the  program  year.  Multiply 
the  allowable  program-year  rate  of  price 
change  from  item  3iv  by  0.5  if  this  is  a 
second-quarter  report,  or  by  0.75  if  this  is  a 
third-quarter  report,  and  enter  in  item  4. 

Item  Sc  Reference  any  attached  supporting 
documentation. 

Specific  Instructions 

Schedule  B — Retail  and  Wholesale  Trade 
Gross  Margins. 

Item  1:  Name  of  reporting  company. 

Item  2:  If  the  report  is  applicable  to  a 
company  unit  whicdi  is  a  further 
disaggregation  of  the  reporting  company  (Part 
1,  item  3).  identify  the  unit  here.  Otherwise, 
leave  blank. 

Item  3a:  Indicate,  by  checking  the 
appropriate  box.  the  method  selected  by  the 
company  (or  company  unit)  to  establish  its 
base-year  percentage  gross  margin.  In  this 
regard  the  company  may  select  either  the 
percentage  gross  margin  experienced  during 
its  base  year  (four  quarters  ending  prior  to 
October  2, 1978)  or  the  base-year  percentage 
gross  margin  may  be  developed  by  using  the 
margin  trend  method  (i.e.,  base-year 
percentage  gross  margin  factored  by  its 
margin  trend).  For  this  purpose,  the  margin 
trend  is  the  compound  annual  rate  of  growth 
of  the  average  percentage  gross  margin 


between  the  base  year  and  the  comparable 
year  prior  to  October  2. 1978  (see  Srction 
705C-2  of  the  Voluntary  Standards  for 
Noninflationary  Pay  and  Price  Behavior  and 
the  "Pay  and  Price  Standards — 
Implementation  Guide"). 

Item  3b:  Indicate  the  inventory  method 
used  by  the  company  by  checking  the 
appropriate  box. 

Item  4:  Base-year  percentage  gross  margin 
method 

Item  4i  (1)  thru  (7):  Amounts  to  be  provided 
in  4i  (1)  through  (7)  should  relate  to  the 
company's  base  year  (last  four  complete 
calendar  or  fiscal  quarters  prior  to  October  2, 
1978). 

Item  4i(8):  Divide  4i(7)  by  4i(l)  and  multiply 
by  100  to  calculate  the  allowable  percentage 
gross  margin  on  sales.  Companies  that 
checked  box  3a(l)  would  use  the  percentage 
gross  margin  calculated  for  this  item  as  their 
allowable  program-year  gross  margin 
percentage. 

Item  5:  Gross-margin  trend  method 

Item  Si:  Companies  that  checked  box  3a(2) 
(gross-margin  trend)  should  use  this  item  to 
compute  their  margin  trend 

Item  5i(l):  Enter  the  company's  gross 
margin  percentage  for  (a)  the  base  year  (four 
quarters  ending  prior  to  October  2. 1978)  from 
4i(8).  above,  and  for  (b)  the  year  ended  two 
years  prior  to  the  base  year  computed  in  the 
same  manner  as  the  calculation  for  the  base 
year  in  (a),  above.  In  column  (c).  enter  the 
percentage  gross  nmigin:  this  is  the  ratio  of 
item  5i(l).  column  (a)  to  5i(l),  column  (b). 

Item  5i(2):  To  obtain  the  gross-maigin 
trend  take  the  square  root  of  the  number  in 
5i(l)(c).  subtract  1,  then  multiply  by  100. 

Item  5i(3):  Companies  that  checked  box 
3a(2)  would  use  t^  percentage  gross  margin 
calculated  for  this  item  as  its  allowable 
program-year  gross  margin  percentage. 

Item  8  (1)  and  (2):  Provide  actual  net  sales 
and  percentage  gross  margin  for  completed 
quarters.  These  amounts  should  be  calculated 
in  accordance  with  item  4,  above. 

Item  6(3):  This  item  is  provided  so  the 
company  can  demonstrate  its  progressive 
compliance  with  its  allowable  percentage 
gross  margin  during  the  program  year. 

Provide  allowable  gross  margin  percentages 
for  each  of  the  four  quarters.  They  may 
depart  from  the  annual  averages  in  item  4i(8) 
or  item  5i(3)  due  to  margin  trend  and 
seasonality. 

Item  7:  Reference  any  attached  supporting 
documentation. 

Specific  Instructions 

Schedule  C — Food  Manufocturers  and 
Processors  Cross  Margins. 

Item  1:  Name  of  reporting  company. 

Item  2:  If  the  report  is  applicable  to  a 
company  unit  which  is  a  further 
disaggregation  of  the  reporting  company  (Part 
1,  item  3),  identify  the  ufot  here.  Otherwise, 
leave  blank. 

Item  3:  Indicate,  by  checking  the 
appropriate  box.  the  method  selected  by  the 
company  (or  company  unit)  to  establish  its 
base-period  gross  margin.  In  this  regard,  the 
company  may  select  either  (a)  its  gross 
mar^n  as  experienced  in  the  base  quarter 
(the  last  complete  calendar  or.  fiscal  quarter 
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ending  prior  to  October  2. 1978),  or  (b)  the 
company  may  substitute  for  the  base  quarter 
gross  margin  the  base  quarter  sales 
multiplied  by  the  average  percentage  gross 
margin  for  the  base  year  (last  four  complete 
calendar  or  fiscal  quarters  ending  prior  to 
October  2. 1978)  (see  Section  705C-2  of  the 
Voluntary  Standards  for  Noninflationary  Pay 
and  Price  Behavior  and  the  “Pay  and  Price 
Standards — Implementation  Guides”). 

Item  4a(l):  Enter  the  amount  of  sales 
(adjusted  for  discounts,  returns,  coupons, 
etc.)  for  the  base  quarter. 

Item  4a(2):  Enter  the  amount  of  food 
ingredients  included  in  item  4a(l).  This  value 
is  defined  as  the  cost  of  food  ing^ients  in 
all  the  food  products  sold  during  the  quarter. 
Food  ingredients  are  defined  as  agricultural 
or  fishery  commodities  that  undergo  further 
refining,  processing  or  manufacturing  prior  to 
being  sold  for  ultimate  consumption. 

Item  4a(3):  Subtract  4a(2)  from  4a(l).  The 
resulting  gross  margin  includes  the  cost  of 
containers,  ingredients  other  than  food 
commodities  used  in  manufacturing, 
transportation,  storage,  rent,  supplies,  labor, 
company  overhead,  interest,  income  and 
other  taxes,  net  profits  on  sales  and  all  other 
costs  except  for  food  ingredients.  Companies 
that  checked  item  3a  would  enter  this  amount 
in  item  4b(l)  below. 

Item  4a(4):  This  item  should  be  completed 
only  by  companies  that  checked  item  3b.  This 
computation  results  in  the  alternative  gross 
margin  for  measuring  compliance  during  the 
program  year.  Companies  selecting  this 
method  should  enter  the  amount  appearing  in 
this  item  in  item  4b(l)  below. 

Item  4b(l):  Enter  here  the  amoimt  from  item 
4a(3)  if  item  3a  was  checked,  or  the  amount 
from  item  4a(4)  if  item  3b  was  checked. 

Item  4b  (2)  t^  (4):  Multiply  the  amount  on 
line  4b(l)  by  6.5  percent  to  ^ve  recognition  to 
the  allowable  growth  in  the  gross  margin 
during  the  program  year.  Enter  as  item  4b(2). 
Enter  the  expected  rate  of  increase  in 
physical  volume  from  the  base  quarter  to  the 
corresponding  quarter  of  the  program  year 
(four  quarters  later)  and  the  dollars  of 
increase  in  item  4b(4). 

Item  4b(S):  The  amount  in  this  item 
represents  the  allowable  program-year  gross 
maigin.  It  is  the  sum  of  4b(3)  and  4b(4). 

Item  5:  This  item  is  provided  so  the 
company  can  demonstrate  compliance  with 
its  allowable  gross  margin.  ProWde  actual 
data,  for  completed  quarters  on  line  (1)  and 
allowable  gross  mar^ns  for  each  quarter 
after  allowance  for  trend  and  seasonality  on 
line  (2). 

Item  8:  Reference  any  attached  supporting 
documentation. 

Specific  Instructions 

Schedule  D — Petroleum  Refiners  Cross 
Margins. 

Item  1:  Name  of  reporting  company. 

Item  2:  If  the  report  is  applicable  to  a 
company  unit  which  is  a  further 
disaggregation  of  the  reporting  company  (Part 
I,  item  3),  identify  the  unit  here.  Otherwise, 
leave  blank. 

Item  3a:  Check  the  appropriate  box  to 
indicate  if  the  required  adjustments  for 
changes  in  input  mix  were  made.  If  “No,” 
explain. 

Item  3b:  Check  the  appropriate  box  to 


indicate  if  adjustments  were  made  for 
changes  in  product  sales  mix.  If  “Yes,” 
explain. 

Item  4a(l):  Enter  the  amount  of  sales 
(adjusted  for  discounts,  returns,  coupons, 
etc.)  for  the  base  quarter.  Sales  may  come 
from  either  inventory  of  finished  goods  or 
goods  manufactured  during  that  quarter.  The 
base  quarter  is  the  last  complete  calendar  or 
fiscal  quarter  ending  prior  to  October  2, 1978. 

Item  4a(2):  Enter  the  amount  of  petroleum 
ingredients  included  in  item  48(1).  This  value 
is  defined  as  the  cost  of  petroleum 
ingredients  in  all  the  petroleum  products  sold 
during  the  same  quarter. 

Item  4a(3):  Subtract  line  4a(2)  from  line 
4a(l).  Recoil  the  result  in  item  (4a(3)).  This  is 
your  company's  gross  margin  in  the  base 
quarter.  The  resulting  gross  margin  includes 
the  cost  of  containers,  ingredients  other  than 
petroleum  products  used  in  manufacturing, 
transportation,  storage,  rent,  supplies,  labor, 
company  overhead,  interest,  income  and 
other  taxes,  net  profits  on  sales  and  all  other 
costs  except  for  petroleum  products. 

Item  4b(l):  Enter  base  quarter  gross  margin 
from  item  4a(3).  ' 

Items  4b  (2)  thru  (4):  Multiply  the  amount  of 
line  4a(l)  by  8.5  percent  to  give  recognition  to 
the  allowable  growth  in  the  gross  margin 
during  the  program  year.  Enter  as  item  4b(2). 
Enter  the  rate  of  increase  in  physical  volume 
of  program  year  over  the  base  year  and  the 
dollars  of  increase  in  item  4b(4). 

Item  4b(5):  The  amount  represents  the 
company’s  allowable  program-year  gross 
margin.  It  is  the  sum  of  4^3)  and  4b(4). 

Item  5:  This  item  is  provided  so  the 
company  can  demonstrate  compliance  with 
its  allowable  gross  margin.  For  each 
completed  quarter  provide  actual  data  on  line 
1  and  the  allowable  gross  margin  on  line  2,- 

Item  6:  Reference  any  attached  supporting 
documentation. 

Special  Instructions 

Schedule  E — Report  on  Profit-Margin  Data. 

Each  reporting  company  is  requested  to 
complete  items  la  and  2i  of  this  schedule. 

The  remainder  of  this  schedule  should  be 
completed  by  companies  in  the  following 
situations: 

(a)  Where  a  company  has  been  granted 
approval  to  apply  the  profit-margin  limitation 
exception  of  Action  705A-6(a). 

(b)  Where  a  company  has  self- 
administered  a  profit-margin  limitation  prior 
to  April  17. 1979. 

(c)  Where  a  company  is  subject  to  the 
profit-margin  limitation  in  accordance  with 
Section  705A-5(b)  (Insufficient  Product 
Coverage). 

Item  la:  Name  of  reporting  company. 

Item  lb:  If  the  reporting  company  is  using 
the  profit-margin  limitation  to  demonstrate 
compliance,  check  appropriate  box  to 
indicate  basis  for  use.  If  lb(2)  or  lb(3)  is 
checked,  provide  supporting  documentation. 

Item  2i:  Enter  in  the  spaces  provided  profit 
and  net  sales  or  revenue  datb  for  the 
company's  last  three  fiscal  years  completed 
prior  to  October  2. 1978.  In  item  2i(l),  show 
the  fiscal  years  applicable;  in  item  2i(2). 
provide  net  sales  or  revenues  (see  definition 
of  net  sales  or  revenues,  below);  and  in  item 
2i(3)  show  appropriate  profit  (see  definition 
of  profit,  below). 


For  purposes  of  item  2i  above,  a  company's 
“profit"  and  “net  sales  and/or  revenues"  are 
defined  as  follows: 

(a)  Profit  is  defined  as  the  sum  of  item  14 
and  items  11  through  13  minus  items  7 
through  10  in  17  CFR  Section  210.&-03.  Briefly, 
profit  is  “income  or  loss  before  income  tax 
expense”  minus  dividend  income,  interest  or 
profit  on  securities  and  miscellaneous  other 
income,  plus  interest  expense  and 
amortization  of  debt  discount  and  expense, 
josses  on  securities  and  miscellaneous 
income  deductions. 

(b)  Net  sales  and/or  revenues  consist  of  (1) 
net  sales  or  tangible  products  (gross  sales 
less  discounts,  returns,  and  allowances).  (2) 
operating  revenues  such  as  royalties,  rents, 
and  the  sale  of  services  and  intangible 
products  (e.g.,  engineering,  research  and 
development:  and  other  professional 
services).  This  definition  is  consistent  with  17 
CFR  Section  210.5-03,  items  lA.  IB.  and  1C. 

Item  2ii:  Companies  applying  the  profit- 
margin  limitation  exception  should  complete 
item  2ii  and  the  remainder  of  this  schedule. 
The  profit-margin  limitation  is  a  two-part  test 
as  described  below: 

(1)  The  program-year  profit  margin  should 
be  no  higher  than  the  sales-weighted  average 
profit  margin  over  the  best  two  of  the 
company's  last  three  fiscal  years  prior  to ' 
October  2. 1978. 

(2)  Program-year  profit  should  not  exceed 
base-year  profit  by  more  than  6.5  percent 
plus  any  positive  percentage  growth  in 
physical  volume  ^m  the  base  year  to  the 
program  year. 

Enter  the  sales-weighted  average  profit 
margin  calculated  in  accordance  with  part 
one  of  the  definition  above  and  as  illustrated 
in  the  “Pay  and  Price  Standards — 
Implementation  Guide.'  * 

Item  2iii:  Enter  in  columns  (a),  (b).  (c)  and 

(d)  as  applicable,  the  actual  profit  margins 
achieved  during  the  quarter  of  the  program 
year  for  which  you  are  reporting. 

Item  3i:  Check  the  box  which  describes  the 
method  the  company  chose  to  calculate  its 
base-period  profit.  In  this  regard,  base-year 
profit  can  be  either  (1)  profit  earned  during 
the  four  complete  fiscal  or  calendar  quarters 
prior  to  the  program,  year,  or  (2)  the  average 
profit  margin  determined  in  item  2i(4)  above 
multiplied  by  sales  or  revenues  in  the  last 
four  complete  fiscal  quarters  prior  to  the 
program  year. 

Item  3ii:  Enter  total  base-year  profits 
determined  by  the  method  selected  in  3i 
above.  Multiply  this  amount  by  8.5  percent  to 
give  recognition  to  the  allowable  growth  in 
profits  (item  3ii(2)).  Add  a  percentage 
representing  percentage  growth  in  physical 
volume  of  the  program  year  over  the  base 
year  (item  3ii(4)). 

Item  3ii(5):  The  resulting  figure  on  this  line 
represents  the  allowable  program-year  profit 
for  compliance  with  part  two  of  the  profit- 
margin  limitation. 

Item  4:  On  line  1,  enter  the  actual  profit 
earned  for  the  completed  quarters  of  the 
program  year. 

Item  5:  Reference  any  attached  supporting 
documentation. 
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